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MEASURE Z
Ballot Measure Z proposes to amend the Huntington Beach City Charter by repealing Section 607(b)(2) thereof, which authorizes a tax sufficient to meet the
City’s obligations to the state retirement system.

Section 404 of the City Charter requires the City “to participate in a retirement system.” To meet this requirement, the City has contracted with the California
Public Employees’ Retirement System (PERS) to provide an employee retirement system. 

Since at least 1966, Charter Section 607(b)(2) has authorized the City to levy a property tax sufficient to meet the City’s retirement obligations. However, the
amount of tax the City may levy is limited by other laws. 

Proposition 13 limits the tax to only pay for the City’s retirement obligations that existed in 1978. Consequently, the tax may not pay for any enhancements
the City has made to the employee retirement system after 1978. Also, Revenue & Taxation Code Section 96.31(a)(4) limits the City to levying a retirement
tax of no more than $49 per $100,000 of assessed value to pay for its retirement system. 

The City has levied a tax less than these amounts. For fiscal year 2011-12, the actual tax levy was $15 per $100,000 of assessed value, which equals $45 for 
a home with a $300,000 assessed value.

This measure would repeal the City’s duty and authority to levy this tax to pay the City’s obligations under its contract with PERS, and thereby eliminate the
revenue raised by this tax as a funding source for the City’s contractual obligations to the state retirement system. The City’s general fund would remain
liable to continue to pay the City’s obligations under its contract with PERS to fund the retirement system. Because the City’s general fund is the source for
most municipal operations, including public safety and infrastructure maintenance services, repeal of the tax would consequently reduce the amount of City
funds available to pay for such municipal services.

A “yes” vote would repeal the tax. A “no” vote would leave the tax in place. A majority of “yes” votes is required to repeal the tax.

The above statement is an impartial analysis of Measure Z. If you desire a copy of the measure or Resolution 2012-32/Exhibit A, please call the elections
official’s (City Clerk) office at 714-536-5227 and a copy will be mailed to you. In addition, you may obtain a copy at the City website
www.huntingtonbeachca.gov. 

s/ Jennifer McGrath
City Attorney 


