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CYPRESS SCHOOL DISTRICT GENERAL OBLIGATION BOND OF 2008

This Proposition may be known and referred to as the "Cypress School District General Obligation Bond of 2008."

BOND AUTHORIZATION

By approval of this proposition by at least 55% of the registered voters voting on the proposition, the Cypress School District (the “District”) shall be
authorized to issue and sell bonds of up to $53,600,000 in aggregate principal amount to provide financing for the specific school facilities projects listed in
the Bond Project List attached hereto as Attachment A (the “Bond Project List”), and qualify to receive State of California matching grant funds, subject to all
of the accountability safeguards specified below.

ACCOUNTABILITY SAFEGUARDS

The provisions in this section are specifically included in this proposition in order that the voters and taxpayers of the District may be assured that their
money will be spent to address specific facilities needs of the District, all in compliance with the requirements of Article XIIIA, Section 1(b)(3) of the California
Constitution, and the Strict Accountability in Local School Construction Bonds Act of 2000 (codified at California Education Code (the “Education Code”)
Sections 15264 and following).

Evaluation of Needs. The Board of Trustees of the District (the “Board”) has reviewed the District’s facility master plan in order to evaluate and address
all of the school project needs of the District at each campus and facility, and to determine which projects to finance from a local bond at this time. The Board
hereby certifies that it has evaluated safety, class size reduction and information technology needs in developing the Bond Project List.

Limitations on Use of Bonds. Proceeds from the sale of bonds authorized by this proposition shall be used only for the construction, reconstruction,
rehabilitation, or replacement of school facilities, including the furnishing and equipping of school facilities.

Independent Citizens’ Oversight Committee. The Board shall establish an independent citizens’ oversight committee (pursuant to Education Code
Section 15278 and following), to ensure bond proceeds are expended only for the school facilities projects listed in the Bond Project List. The committee
shall be established within 60 days of the date when the results of the election appear in the minutes of the Board. In accordance with Section 15282 of the
Education Code, the citizens’ oversight committee shall consist of at least seven members and shall include a member active in a business organization
representing the business community located within the District, a member active in a senior citizens’ organization, a member active in a bona fide
taxpayers’ organization, a member that is a parent or guardian of a child enrolled in the District, and a member that is both a parent or guardian of a child
enrolled in the District and active in a parent-teacher organization. No employee or official of the District and no vendor, contractor or consultant of the
District shall be appointed to the citizens’ oversight committee.

Annual Performance Audits. The Board shall conduct an annual, independent performance audit to ensure that the bond proceeds have been
expended only on the school facilities projects listed in the Bond Project List. The results of these audits shall be made publicly available.

Annual Financial Audits. The Board shall conduct an annual, independent financial audit of the bond proceeds until all of those proceeds have been
spent for the school facilities projects listed in the Bond Project List. The results of these audits shall be made publicly available.

Special Bond Proceeds Account; Annual Report to Board. Upon approval of this proposition and the sale of any bonds approved, the Board shall take
actions necessary to establish an account in which proceeds of the sale of bonds will be deposited. As long as any proceeds of the bonds remain
unexpended, the Superintendent of the District shall cause a report to be filed with the Board no later than January 1 of each year, commencing January 1,
2010, stating (a) the amount of bond proceeds received and expended in that year, and (b) the status of any project funded or to be funded from bond
proceeds. The report may relate to the calendar year, fiscal year, or other appropriate annual period as the Superintendent of the District shall determine,
and may be incorporated into the annual budget, audit, or other appropriate routine report to the Board.

BOND PROJECT LIST

The Bond Project List (Attachment A) shall be considered a part of the ballot proposition, and shall be reproduced in any official document required to
contain the full statement of the bond proposition.

The Bond Project List, which is an integral part of this proposition, lists the specific projects the District proposes to finance with proceeds of the bonds.
Listed construction projects, replacements, repairs, rehabilitation projects and upgrades will be completed as needed at a particular school or facility site
according to Board-established priorities. Each project is assumed to include its share of costs of the election and bond issuance, architectural, engineering, 
inspection, and similar planning and testing costs, project and construction management, demolition and interim housing costs, a contingency for
unforeseen design and construction costs, and other costs incidental to and necessary for completion of such project. The final cost of each project will be
determined as plans are finalized, construction bids are awarded, and projects are completed. In addition, certain construction funds expected from
non-bond sources, including State of California grant funds for eligible projects, have not yet been secured. Therefore, the Board cannot guarantee that the
bonds will provide sufficient funds to allow completion of all listed projects. Alternatively, if the District obtains unexpected funds from non-bond sources with
respect to listed projects, such projects may be enhanced, supplemented or expanded to the extent of such funds. Some projects may be subject to further
government approvals, including by State officials and boards and/or local environmental or agency approval. Inclusion of a project on the Bond Project List
is not a guarantee that the project will be completed.

FURTHER SPECIFICATIONS

Joint-Use Projects. The District may enter into agreements with other public agencies or nonprofit organizations for joint use of school facilities
financed with the proceeds of the bonds in accordance with Education Code Section 17077.42 (or any successor provision). The District may seek State
grant funds for eligible joint-use projects as permitted by law, and this proposition hereby specifies and acknowledges that bond funds will or may be used to
fund all or a portion of the local share for any eligible joint-use projects identified in the Bond Project List or as otherwise permitted by California State
regulations, as the Board of Trustees shall determine.

Single Purpose. All of the purposes enumerated in this proposition shall be united and voted upon as one single proposition, pursuant to Education
Code Section 15100, and all the enumerated purposes shall constitute the specific single purpose of the bonds, and proceeds of the bonds shall be spent
only for such purpose, pursuant to California Government Code Section 53410.

Other Terms of the Bonds. When sold, the bonds shall bear interest at an annual rate not exceeding the statutory maximum, and that interest shall be
made payable at the time or times permitted by law. The bonds may be issued and sold in several series, and no bond shall be issued for a term  in excess of
the then-applicable statutory maximum.


